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The arrest and jailing of Comptroller General Agustin Jarquin has generated a fierce reaction that
appears to have thrown the government into confusion. A large majority of Nicaraguans does not
believe the government's charges against Jarquin, some are calling for President Arnoldo Aleman's
resignation, and a group has sprung up proposing a new political party to cleanse the country of
corruption and authoritarianism.
The international community is watching events. At stake are billions of dollars in loans, donations,
and reconstruction funds that could be in jeopardy because of the specter of ungovernability.
Judge Vanessa Chevez ruled against Jarquin and Danilo Lacayo Nov. 8 on charges of fraud in a case
involving unorthodox payments to Lacayo as an advisor to the Contraloria General de la Republica
(CGR). Final sentencing could take place in about two months (see NotiCen, 1999-11-11).
The daily newspaper El Nuevo Diario, citing presidential sources, said that during a Cabinet
meeting, ministers expressed concern about the political backlash and the impact it might have on
the donor and lending community that keeps the country financially afloat. Out of the meeting came
a proposal to move Jarquin from jail to house arrest. Within days of Jarquin's arrest, the prosecutor
for Managua petitioned Judge Chevez to release Jarquin to house arrest.
Attorney General Julio Centeno said jail was not necessary in Jarquin's case because of his status
as a high state official. But he also admitted the petition for house arrest was motivated by fear that
Jarquin would become a political martyr. As to why he was arrested in the first place, Centeno said
the judge was under pressure from politicians who wanted to see strong action taken against him.
However, Chevez has maintained she acted strictly on her own initiative in issuing the arrest order.
Prominent jurists say house arrest in this case would be of questionable legality, and Jarquin's wife
told a press conference that he would refuse such an offer. Aleman publicly discussed a pardon and
other ways to get Jarquin out of jail and defuse the crisis, but Jarquin refused a presidential pardon
because it implied guilt and would cost him his political rights, including the right to hold public
office.

Sandinistas caught in ambiguities
Calling the Jarquin affair "an institutional crisis of governability," the Sandinista contingent in the
National Assembly declared itself in "permanent session." But the party has proposed no resolution
of the crisis and is now split on the issue and on its role in supporting Aleman's campaign against
an independent CGR. Frente Sandinista de Liberacion Nacional (FSLN) legislative leader Walmaro
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Gutierrez said the party opposed the jailing, which he said was "a reflection of the growing loss of
credibility of public institutions."
Miguel Angel Casco, who represents the FSLN in pact negotiations with the governing Partido
Liberal Constitucionalista (PLC), said it was never the FSLN's intention that the reforms proposed
for the CGR would automatically mean Jarquin's dismissal. That was the PLC's interpretation, he
said. The FSLN supports a reform that would absorb the independent comptroller general within
a five-member body (Contraloria Colegiada) made up of PLC and FSLN appointees (see NotiCen,
1999-11-11).
Though Aleman has already begun selecting appointees for the new configuration, the official
Sandinista view is that Jarquin still holds his post. Casco and Tomas Borge, members of the FSLN's
National Directorate, called a press conference to give the party's official position. Borge admitted
that, for political reasons, the party had agreed to the Contraloria Colegiada, but pointed out that
Jarquin would be on the five-member CGR board. Despite party leaders' efforts to separate the
proposed reform from Jarquin's jailing, others in the party drew a connection between governmentby-pact and the Jarquin scandal.
Several Sandinistas are taking the position that the FSLN's willingness to make deals with the
governing party has helped undermine the credibility of the public institutions Gutierrez referred
to. Rene Vivas, a prominent Sandinista, resigned his position on the board of the Superintendencia
de Bancos to protest the jailing and called for popular resistance to what he termed Aleman's
dictatorial tendencies.
In a press conference, along with Sandinistas Monica Baltodano and Carlos Fonseca Teran, Vivas
said recent changes in banking laws had weakened the Superintendencia, just as the Contraloria
Colegiada would eliminate the independence of the government's auditor. These and other reforms
were the result of PLC-FSLN pacts.
In the Assembly, several FSLN deputies said the party should break off negotiations with the PLC.
"In this country, Ali Baba and his 40 officials accuse anyone who wants to stop their pilfering,
and they still think the international community is going to let them manage the US$2.5 billion in
[reconstruction] aid," said FSLN deputy Jose Gonzalez.
Despite all the criticism of dealmaking, the "pactistas" continue to negotiate. On Nov. 12, negotiators
from the two parties discussed plans for the upcoming Assembly debate on various constitutional
reforms. These reforms include the proposal for the Contraloria Colegiada and increases in the
number of seats on the Corte Suprema de Justicia (CSJ) and the Consejo Supremo Electoral (CSE).
Casco said he recognized that there was an institutional crisis, but that Jarquin's jailing does not
affect the pacts.

Arrest focuses attention on Aleman's alleged corruption
Since Jarquin had pursued Aleman on the issues of corruption and illicit enrichment, the arrest
shifted attention away from Jarquin's alleged fraud to Aleman assets. Business leader Manuel
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Ignacio Lacayo suggested that Aleman submit to an investigation and trial. "If the president is so
sure of his honesty, let him renounce his immunity, following the example set by the comptroller,"
said Lacayo. To Lacayo and many others, at issue in the Aleman-Jarquin struggle is the immense
wealth Aleman, his family, and other government officials are believed to have acquired since the
president took office in 1997.
Answering Lacayo's allegations, Aleman attacked certain sections of the business community as tax
evaders and abusers of labor. He suggested the Lacayo family fortune came from shady deals with
the help of Venezuelan dictator Gen. Marcos Perez Jimenez (1948-1958). However, a poll conducted
by the Universidad Centroamericana (UCA) before the jailing showed that a large majority simply
did not believe Aleman and the PLC.
More than 63% of respondents believed there was a campaign against Jarquin; 59% had a negative
impression of the PLC's television ads against Jarquin; 68% thought the money for the ads would
have been better spent on projects to benefit Nicaraguans; and 69% thought the international
community should put more pressure on the government to stop corruption. As for Jarquin's
character, 67% said they did not think he was corrupt, though some said he made a mistake in
the way he handled payments to Danilo Lacayo. Nearly 45% said Aleman's administration was
the most corrupt in recent history. Agreeing with Jarquin's fundamental position on declaring
presidential assets, nearly 60% said the president should give an accounting of his wealth whenever
the comptroller asks for it.
On nepotism, 62% thought Aleman's relatives should resign their government jobs. New political
party is under discussion Talk of a new political party emerged from a protest meeting held at the
Hotel Princess in Managua. Manuel Ignacio Lacayo is part of a group recently formed to review the
proposed constitutional reforms but is now studying the Jarquin jailing instead.
Lacayo proposed to the group the formation of a new political organization open to anyone who
submits to an ethical and moral code of behavior. Disavowing any interest in heading a new party,
Lacayo said, "My idea is that no figure or caudillo would control this group but that it would
respond to the interests of the people."
A good beginning would be to "rescue" public education and health, and to reform the judicial and
legislative branches, he said. Meanwhile, the Princess group also called La Coordinadora para la
Defensa de la Democracia planned to make a presentation before the Assembly, hold public forums
on the crisis, and consider protest marches and Aleman's impeachment.
The group also plans a meeting with representatives of the international community. Denmark's
Ambassador Orla Bakdal told the Danish news service Ritzau that the Scandinavian countries still
had "100% confidence" in Jarquin. She called the jailing "political." While she did not indicate what
action the Scandinavians might take, Bakdal said their reaction would not be positive if Jarquin were
removed from his post. In the event that the Jarquin affair holds up foreign- debt reduction, loans,
and donations by the international community, Aleman said it would be the Nicaraguan people who
would suffer because the country would then become "nonviable."
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Meanwhile, Foreign Minister Eduardo Montealegre is practicing damage control. He met with
representatives of the Group of Six France, Germany, Japan, Spain, Sweden, and the US to lay
out the government's position on the Jarquin affair. Ministry sources said the group had asked for
a rapid resolution of the crisis, reminding Montealegre that governability is a condition for debt
reduction. Montealegre reportedly replied that the group should respect Judge Chevez's decision
and the independence of the judiciary. Portraying Jarquin as an example of official corruption,
Montealegre said the administration would not tolerate corruption and anybody guilty of it must
be punished with the full weight of the law. [Sources: Notimex, 11/11/99; La Tribuna (Nicaragua),
11/12/99, 11/15/99, 11/16/99; La Prensa (Nicaragua), 11/12/99, 11/14/99, 11/16/99; El Nuevo Diario
(Nicaragua), 11/09/99, 11/10/99, 11/11/99, 11/12/99, 11/13/99, 11/14/99, 11/15/99, 11/16/99]
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